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Mr. Keith Hall
Budget Director
Select Camittee on Intelligence
United States Senate

Washington, D.C. 20510
Dear Keith:

|
22 September 1987 i
|
\
\
\
|

: Enclosed is the draft viewsletter on the Fiscal
' Year 1988 Intelligence Authorization Bill. We expect
the letter to be signed by the Director within the

} next few days.
|
|
|

j Sincerely,
; SIGNED
| . |
f STAT
| Enclosure

Distribution:

|
’ Original - Addressee

1 - OCA Registry

1 - OCA/Leg/Subject File
|
|

1 - Signer
oc:A/Leg4—,—L\(23 Sep 87) STAT
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The Bonorable David Borern
Chairxar

Select Commrittee on Intelligence
United States Sernate

wWashaington, DC 20381 ¢

Leer Mr. Chairman:

1 write to provide you the views of the Director of
Central Intelligence on the Senate anéd House versions of the
"Intelligence Authorization Act for Fiscal Year 198E&,® S. 1243
ané E.F. 2112, respectively,

There are a number of provigions in both billg whick
were containec¢ in the Administration's draft versior of this
legislatior as trarsmitteé to the Congress and referrec tco
botk intelligence committees. We strongly support these
provisions. They include the provision in Section 501 of botkh
bills to increase the allowance available for the purchase of
uniforms by certain Defense Intelligence Age-cy (LCIA) personnel
Sstationed overseas. Also included in this group are Sections
502 ané 503 which extené the special termination authorities
grartec to the Secretary of Deferse with respect to Department

{ Deferse (Dol') intelligence personnel.

Section 504 cf the Senate bill, alsc gterminc fror &
FIGVigior in the Admirnistration bill, woulé extené tec LIZ the
nondisclosure authorities enjoved by other ertities ir the

Intelliicence Comnurities. The Eouce bill does rot corteirn &
gsixilar provisior. W%e believe this provieior 1&g &r importent
corrlement tc DIR's estetutory &vthorities and thus COmMLenc ;-
tc the conferees.

Rithouch not included irn the Administretion's bill, Lo+h
the koenc: ané the Comrurnity stroncly svppert Secticr 102 (b
cf the Bouse bill exclucdinc DIk petsorrel frern the crrerwice
attomatic recuc.zobt-lr-force provigiors. W& arprreciéeze tre
Ecvse's efforte ir thies 2rez anc commené trhe provisicr tc the

cornferees.
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Section 601 of the Bouse bill would create a Presidential -
*Commission on Intelligence Personnel Systems® to review
Intelligence Community personnel systems and make legislative
recommendations. We 40 not believe the creation of such a
comrission to be necessary and thus cannot support Section 601
in its present form. Should the conferees determine that some
study of intelligence personnel systems is required, however,
we would suggest that the proposal be modified so as to
establish the actual study body at a lower, less formal level
ané in a way which provides, in recognition of separation of
povere requirements, appointment exclusively by either the
Executive or the Legislative Branch., ¥Finally, we would suggest
that the timeframe for the study be shortened.

We were disappointed that action had to be taken to remove
from the Senate bill the provision extending to employees of
DIA and the National Security Agency (NSA) certain tax benefits
already enjoyeé by other U. S. Government employees, including
intelligence personnel, working overseas. We look forward to
working with the comrmittees at some appropriate point in the
future to obtain its reconsideration.

Title IV of the Bouse bill woulé extend to those former
spouses of Agency employees divorced prior to 1982 the benefits
extended by previous legislative action to those divorced after
that date. As you know, the position of the Administration is
that this title should be amended to conform to standards used
for similarly-situated persons under the Civil Service
Retirement System, i.e., that they not be remarried, be at
least fifty years of age and have no other source of income.
Shouléd the conferees determine to adopt the Bouse proposal, the
Agency would appreciate the opportunity to work with staff,
prior to final conference action, to make certain technical
corrections to the proposal. These are necessary to give full
effect to the proposal’'s intent while, st the same time,
insurinc that it hacs nc unintendec effects.

With respect tc Sectiorn 402 of the Eenate bill concerning
FEI New York Field Divisiorn Compensatior, I understani thet the
Rérinistratior is opposedé to this provicsiorn and may communicate

tc the Committee separately on it.
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The Office of Management and Budget has advised that there
is no objection to the submission of this report from the
standpoint of the Administration's progranm.

We thank you for the opportunity to comment on this
important piece of legislation., A similar letter is being sent
to Vice Chairman Cohen as well as to the Bouse Permanent Select
Committee on Intelligence.

Sincerely,

Robert M. Gates
Acting Director of Central Intelligence
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